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Topline Updates

• Today, our HBS Daily COVID-19 Updates are moving to a new format. We will publish 

a COVID-19 Update at least once per week to give you an overview of all COVID-

related news from the Capitol. In addition, when appropriate, we will publish an “HBS 

COVID-19 Alert,” when news and actions in Washington warrant.

• Our coronavirus case chart will no longer be included in these updates; however, for 

complete update on Coronavirus case numbers globally and in the United States, 

please visit https://coronavirus.jhu.edu/map.html

• Today, the U.S. Senate returned to work. House Democrats delayed their own return 

but now expect to be fully back at work the week of May 11.

• After 200-plus years of lawmakers heading to the House chamber for votes, bipartisan 

discussions are underway for a potential rules change to keep members safe while 

continuing to pass legislation. 

• The Supreme Court is kicking off two weeks of oral arguments over the phone, 

challenging the usual flow and privacy of court proceedings and marking the first 

time in the Court’s history that the public will be able to listen in to proceedings live. 

C-SPAN and Court TV both plan to air the arguments.

• All HBS COVID-19 Federal Response Updates can be found by clicking here.
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This Week in Washington 

We As the Next COVID-19 Response Bill is Drafted, State Aid Remains Controversial

Aid to state and local governments has become the biggest ideological flashpoint in negotiations over the 

next round of coronavirus relief. As you know, last week we learned that House Democrats were poised 

to seek a states and localities package that would top off at nearly $1 trillion in additional federal funding 

to cope with the COVID-19 pandemic.  This number easily dwarfs the $150 billion that states and localities 

received last month (PL 116-136). 

State and local officials have been clamoring for relief from the economic shutdown as they watch their 

tax revenue run dry. But conservative activists are fighting back, saying Congress should oppose federal 

“bailouts” for poorly managed states. 

Senior Republican lawmakers have echoed that concern and raised the stakes. Senate Majority Leader Mitch 

McConnell, R-Ky., and House Minority Leader Kevin McCarthy, R-Calif., said any new aid package must include 

liability protection for employers who reopen their business during the pandemic. 

In response, Democrats denounced the new condition on aid. Meanwhile, over the weekend, the White House 

sought to pump the brakes on a new aid package stating that “There’s kind of a pause period right now,” 

National Economic Council Director Larry Kudlow said on CNN’s “State of the Union” program. “Let’s see 

how it’s doing as we gradually reopen the economy.” 

And President Donald Trump himself said last week he might push for restrictions on aid to state and 

local governments serving as “sanctuary” jurisdictions that refuse to cooperate with federal immigration 

enforcement authorities. Bringing in contentious immigration-related policy riders could be a poison pill for 

Democrats in any relief bill talks. 

We feel confident that additional resources for states and localities will be in the next recovery package; 

however, any concrete evidence on what conditions and the funding level remains elusive.

Elections

The far-reaching political fallout from the coronavirus outbreak includes election delays, a suspension of 

retail campaigning and an increase in absentee voting. In response to the COVID-19 Crisis, primaries have 

been postponed and the election cycle has transformed how candidates campaign. In Washington, there 

have been calls to make voting easier. Congress has appropriated a significant amount of resources to 

protect the 2020 Elections and the ongoing impacts on this cycle are unlikely to end there. 

SBA Touts More Small Businesses Getting Relief Funds

Fresh figures from a government coronavirus relief program for small businesses that’s been criticized for 

giving loans to large companies and favoring certain states show disparities in approvals among states have 

been largely eliminated, and suggest more smaller firms are getting loans. 
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The Small Business Administration released updated data yesterday for the second round of funding for its 

Paycheck Protection Program, which offers loans of as much as $10 million that can become grants.

Small businesses that struggled to get loans from the government pandemic relief program still don’t know 

how much they may have to repay after the government missed a deadline to give specific guidance. The 

SBA was supposed to clarify by April 26 how the loans can be spent and still qualify to become grants. 

Companies and lenders say they need more guidance on how to calculate the amount that’s eligible for 

forgiveness and what documentation is required to support the claims.

Important COVID-19 Related Links

• For information on the Federal Reserve Board’s Main Street Lending Facility, please visit: https://

www.federalreserve.gov/newsevents/pressreleases/monetary20200430a.htm

• For information on the Department of Education’s CARES Act’s Higher Education Emergency Relief 

Fund, please visit: https://www2.ed.gov/about/offices/list/ope/caresact.html

• For Department of Treasury resources on COVID-19 and Small Business’ Assistance programs, please 

visit: https://home.treasury.gov/policy-issues/top-priorities/cares-act/assistance-for-small-businesses

• For Department of Treasury resources on the Coronavirus Relief Fund for payments to State, Local, 

and Tribal governments navigating the impact of the COVID-19 outbreak, please visit: https://home.

treasury.gov/policy-issues/cares/state-and-local-governments

• For information on the Small Business Administration’s Paycheck Protection Program, click here.

• For information on Unemployment Insurance Program Letter (UIPL) 16-20 providing guidance to 

states for implementation of the Pandemic Unemployment Assistance (PUA) program, click here.

• For more information on UIPLs or previous guidance, please visit: https://wdr.doleta.gov/directives/.

• For Department of Labor resources on COVID-19, please visit: https://www.dol.gov/coronavirus.

• For Department of Agriculture resources on COVID-19, please visit: https://www.usda.gov/coronavirus

• For Department of Homeland Security resources on COVID-19, please visit: https://www.dhs.gov/

coronavirus

• For U.S. Immigration and Customs Enforcement resources on COVID-19, please visit: https://www.

ice.gov/coronavirus

• For Department of State resources on COVID-19, please visit: https://www.state.gov/coronavirus/

• For United States Agency for International Development resources on COVID-19, please visit: https://

www.usaid.gov/coronavirus

• For more information about COVID-19 from the Centers for Disease Control and Prevention (CDC), 

please visit: https://www.cdc.gov/coronavirus/2019-ncov/index.html.

• For more information about COVID-19 from the National Institutes of Health (NIH), please visit: 

https://www.nih.gov/health-information/coronavirus

• For information on the U.S. Election Assistance Commission’s 2020 HAVA Coronavirus Aid, Relief 

and Economic Security (CARES) Act Grants, please visit: https://www.eac.gov/payments-and-

grants/2020-cares-act-grants
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